
,Q�6HSWHPEHU��QR�QHZ�SRVLWLRQV�
ZHUH�DGGHG�WR�'0�SRUWIROLRV�DQG�
QRQH�ZHUH�HOLPLQDWHG�

:H�ELG�IDUHZHOO��QRW�MXVW�WR�WKH�FDOHQGDU�GD\V�RI�WKH�WKLUG�TXDUWHU��EXW�WR�DOO�RI�
WKH�HTXLW\�JDLQV�DFFXPXODWHG�GXULQJ�WKH�SHULRG��&RQFHUWHG�VHOOLQJ�LQ�WKH�VHFRQG�
ZHHN�RI�2FWREHU�SUHFLSLWDWHG�D�VKDUS�GHFOLQH�LQ�PDMRU�PDUNHWV�DQG�HPSKDWLFDOO\�
EURNH�DQ�H[WHQGHG�UXQ�RI�FDOP�WKDW�KDG�VHHQ�WKH�6	3�����JR����VWUDLJKW�VHV�
VLRQV�ZLWKRXW�D�VLQJOH�RQH�FORVLQJ�XS�RU�GRZQ�E\�PRUH�WKDQ�����(YHQ�ZRUVH��WKH�
SOXQJH�FDPH�MXVW�DV�HQYHORSHV�ZHUH�VHDOHG�RQ�RXU�4��FOLHQW�UHSRUWV�LQ�ZKLFK�RXU�
FRPPHQWDU\�KDLOHG�WKH�PDUNHW·V�VWHDGIDVW�UHVLOLHQFH�LQ�WKH�IDFH�RI�VR�PDQ\�SR�
WHQWLDO�VHOORII�FDWDO\VWV���XJK�
$V�LQYHVWRUV�JUDSSOH�ZLWK�WKLV�GRVH�RI�GRZQVLGH��D�IHZ�SRLQWV�DUH�ZRUWK�QRWLQJ�
x ILUVW��ZKLOH�QR�RQH�FDQ�VD\�IRU�VXUH��HYHQ�WKRXJK�PDQ\�ZLOO�SUHVHQW�WKHLU�WKHR�

ULHV�ZLWK�DERXQGLQJ�FRQILGHQFH���WKH�FRQVHQVXV�VHHPV�WR�KDYH�VHWWOHG�RQ�ULV�
LQJ�LQWHUHVW�UDWHV�DV�WKH�WULJJHU�IRU�WKH�PDUNHW·V�ODWHVW�ZREEOH�

x LI�WKDW·V�WKH�FDVH��WKH�UDWH�DVFHQW�LV�OLNHO\�VLJQDOLQJ�D�SRVLWLYH�EDFNGURS�IRU�IX�
WXUH�HDUQLQJV��LQ�RWKHU�ZRUGV��LQWHUHVW�\LHOGV�DUH�FOLPELQJ�EHFDXVH�WKH�ERQG�
PDUNHW�LV�JDLQLQJ�FRQILGHQFH�LQ�WKH�HFRQRPLF�XSVZLQJ�DQG�IRUHVHHV�D�WLPH�
ZKHQ�FHQWUDO�EDQNHUV�ZLOO�QHHG�WR�WDS�WKH�EUDNHV�WR�VORZ�DFFHOHUDWLQJ�JURZWK�

x WKDW�VXFK�D�EDFNGURS�KDV�WHQGHG�WR�EH�SRVLWLYH�IRU�VWRFNV�DV�ZHOO�DV�WKH�HFRQ�
RP\ LV ERUQH RXW E\ WKH GDWD EHORZ ZKLFK VKRZ WKDW� VLQFH ����� WKH 6	3 KDV
JHQHUDWHG�LWV�KLJKHVW�UHWXUQV�ZKHQ�WKH���\U�WUHDVXU\�\LHOG�LV�ULVLQJ��QRW�IDOOLQJ�

x FRPSDQLHV�LQ�'0�PDQGDWHV�FRQWLQXH�WR�GR�YHU\�ZHOO��VHH�&3�WR�OHIW��DQG�ZH�
H[SHFW�WKDW�XSFRPLQJ�TXDUWHUO\�HDUQLQJV�UHSRUWV�ZLOO�KHOS�WR�UHDIILUP�WKH�IXQ�
GDPHQWDO�FDVH�IRU�VWRFN�RZQHUVKLS�DW�WKLV�WLPH�

x WKRXJK�VRPH�ZLOO�DWWDFK�JUHDW�VLJQLILFDQFH�WR�WKH�UHFHQW�GHFOLQH��WKH�PDUNHW�
IHOO�E\�PRUH�ODVW�)HEUXDU\�ZKHQ�LW�VKHG�DERXW�����LQ�WKH�PRQWK·V�ILUVW���WUDG�
LQJ�GD\V��E\�PLG�VXPPHU��DOO�ZDV�IRUJRWWHQ�DV�VWRFNV�PDUFKHG�WR�QHZ�KLJKV
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&3·V�YHU\�UHFHQW�KLVWRU\�LV�HP�
EOHPDWLF�RI�PDQ\�RI�WKH�FRPSD�
QLHV�LQ�'0�SRUWIROLRV�DQG�KHOSV�WR�
XQGHUVFRUH�ZK\�ZH·UH�QRW�RYHUO\�
FRQFHUQHG�DERXW�WKH�UHFHQW�PDU�
NHW�SXOOEDFN��$V�SDUW�RI�LWV�LQYHVWRU�
GD\�RQ�2FWREHU��WK��WKH�FRPSDQ\�
SUH�UHOHDVHG�4��UHVXOWV�DQG�HVWL�
PDWHG�WKDW�TXDUWHUO\�UHYHQXHV�
ZRXOG�JURZ�E\�����WR�D�UHFRUG�
OHYHO�RI�DSSUR[LPDWHO\�����EQ��ZLWK�
HDUQLQJV�SHU�VKDUH�MXPSLQJ�WR�
�������DOVR�DQ�DOO�WLPH�KLJK��$W�WKH�
VDPH�WLPH��PDQDJHPHQW�ERRVWHG�
IXOO�\HDU�JXLGDQFH��ZLWK�(36�QRZ�
H[SHFWHG�WR�FOLPE�E\������VLJQLIL�
FDQWO\�KLJKHU�WKDQ�WKH�ORZ�GRXEOH�
GLJLW�JDLQ�WKDW�ZDV�SUHYLRXVO\�IRUH�
FDVW���$V�ZHOO��SRVLWLYH�FRPPHQWV�
ZHUH�PDGH�UH��WUDIILF�YROXPHV��
SULFLQJ�FRQGLWLRQV��DQG�FRVW�FRQ�
WURO��2Q�WKLV�QHZV��WKH�VWRFN�LPPH�
GLDWHO\�VXUJHG�IURP�DERXW������WR�
������RU�DERXW������EXW�ZKHQ�WKH�
EURDG�PDUNHW�IHOO��SULFH�UHWUHDWHG�
DOO�WKH�ZD\�WR�������:LWK�WKH�
ERXQFHEDFN�UDOO\�RQ�)ULGD\�WKH�
��WK��&3�VKDUHV�UHFRYHUHG�QLFHO\�WR�
DERXW�������EXW�VWLOO�VDW�EHORZ�
ZKHUH�WKH\�ZHUH�ZKHQ�WKH�PDUNHW�
WKRXJKW�WKH�FRPSDQ\�ZDV�JRLQJ�
WR�HDUQ�VLJQLILFDQWO\�OHVV��1HHGOHVV�
WR�VD\��ZH�OLNH�WKH�RXWORRN�IRU�RXU�
&3�KROGLQJV�DW�FXUUHQW�SULFH�OHYHOV�


