
7HQ�\HDUV�DJR��DOPRVW�WR�WKH�GD\��VWRFNV�EHJDQ�D�
SURGLJLRXV�DVFHQW�WKDW�KDV�EHHQ�XQFHUHPRQLRXVO\�
GXEEHG�´WKH�PRVW�KDWHG�EXOO�PDUNHW�RI�DOO�WLPHµ��
$�VOXJJLVK�DQG�SDWFK\�HFRQRPLF UHFRYHU\��
H[SDQGHG�LQYROYHPHQW�RI�FHQWUDO�EDQNV�LQ�
ILQDQFLDO�PDUNHWV�DQG��RI�FRXUVH��WKH�ORQJ�VKDGRZ�
RI�WKH�JOREDO�ILQDQFLDO�FULVLV�KDYH�DOO�FRQVSLUHG�WR�
GDUNHQ�ZKDW�VKRXOG�KDYH�EHHQ�D�JORULRXV�WLPH�IRU�
HTXLW\�LQYHVWRUV��,I�VWRFNV�FOLPE�D�ZDOO�RI�ZRUU\��DV�
LQYHVWLQJ�ORUH�ZRXOG�KDYH�LW��WKHQ�WKH\·YH�EHHQ�
IRUFHG�WR�VFDOH�D�UDPSDUW�WKDW�HYHQ�DQ�DUGHQW�
ERUGHU�EORFNDGHU�ZRXOG�KDYH�WR�DGPLUH�

1RW�VXUSULVLQJO\��FDOOV�IRU�WKH�EXOO�PDUNHW·V�HQG�
KDYH�EHHQ�IUHTXHQW�WKURXJK�WKH�ULVH�DQG�KDYH�
JURZQ�PRUH�LPSDVVLRQHG�ZLWK�HDFK�OHJ�KLJKHU��
7R�EH�VXUH��LQ�YHU\�QDUURZ�WHUPV�WKH�6	3����·V�
FOLPE�KDV�EHHQ�UHFRUG�VHWWLQJ��ZLWK�PRUH�WKDQ�
�����GD\V�KDYLQJ�SDVVHG�VLQFH�LWV�ODVW�RIILFLDO�
UHWUHDW�RI�����RU�PRUH��)DLOXUH�WR�PHHW�WKLV�
DGYHUVH�PLOHVWRQH��KRZHYHU��LV�PRUH�WKH�SURGXFW�
RI�DQ�H[FHHGLQJO\�SUHFLVH�YLHZ�RI�WKLQJV�WKDQ�RI�D�
IODZOHVV�SHULRG�IRU�HTXLWLHV��,Q�IDFW��86�VWRFNV�
KDYH IDOOHQ�E\�����IURP�SULRU�KLJKV�RQ�WZR�
RFFDVLRQV�RYHU�WKH�SDVW�GHFDGH��IURP�0D\�WR�
2FWREHU������WKH�6	3�IHOO�E\�������DQG�GXULQJ�
WKH�&KULVWPDV�(YH�ZDVKRXW�WKDW�ZH�MXVW�
H[SHULHQFHG��WKH�LQGH[�EUHDFKHG�WKH�QHJDWLYH�
����PDUN�IURP�LWV�6HSWHPEHU�KLJK��%RWK�RI�WKHVH�
ORZV��KRZHYHU��RFFXUUHG�LQ�WKH�PLGVW�RI�D�WUDGLQJ�
GD\�DQG�EHFDXVH�WKH\�ZHUHQ·W�ERRNHG�DV�FORVLQJ�

OHYHOV��GRRPVD\HUV�WUHDW�WKHP�DV�LI�WKH\�QHYHU�
RFFXUUHG��:KLOH�VXFK�DQDO\VLV�VHHPV�SRLQWOHVVO\�
DUELWUDU\�DQG�HQWLUHO\�EDFNZDUG�ORRNLQJ��WKH�
GLDORJXH�VXUURXQGLQJ�LW�FRPELQHG�ZLWK�ODVW�
TXDUWHU·V�PDUNHW�SOXQJH�KDV�XQGRXEWHGO\�OXUHG�
PDQ\�LQYHVWRUV�DZD\�IURP�WKHLU�ORQJ�WHUP�SODQV��
RU�DW�OHDVW�OHIW�WKHP�ZRQGHULQJ�LI�WKLQJV�KDYH�
EHHQ�WRR�JRRG�IRU�WRR�ORQJ�

7KRXJK�WKH�HTXLW\�DQDO\VLV�ZH�GR�LQ�VXSSRUW�RI�
RXU�PDQGDWHV�LV�HQWLUHO\�IRFXVHG�RQ�ZKHUH�
LQGLYLGXDO�FRPSDQLHV�DUH�JRLQJ�DQG�QRW�ZKHUH�
WKH�EURDG�PDUNHW�KDV�EHHQ� WKH�ULVLQJ�FODWWHU�
VXJJHVWLQJ�WKDW�VWRFNV�ZLOO�FHDVH�WKHLU�FOLPE�
EHFDXVH�RI�VRPH�KLVWRULFDO�SUHFHGHQW�KDV�SLTXHG�
RXU�LQWHUHVW�LQ�WKH�VXEMHFW��:LWK�WKH�KHOS�RI�D�
PDMRU�LQYHVWPHQW�UHVHDUFK�KRXVH��ZH�JDWKHUHG�
VRPH�ORQJ�WHUP�² UHDOO\�ORQJ�WHUP ² GDWD�RQ�WKH�
86�HTXLW\�PDUNHW�WR�VHH�ZKHUH�ZH�PLJKW�
SUHVHQWO\�VWDQG�LI��LQ�IDFW��WKH�LQYHVWLQJ�SDVW�LV�
SURORJXH��7KH�JUDSK�EHORZ�FKDUWV�WKH�SDWK�RI�
$PHULFDQ�VWRFNV�IURP������DOO�WKH�ZD\�WR�WKH�ILQDO�
WUDGLQJ�GD\�RI�WKH�UHFHQWO\�FRPSOHWHG�ILUVW�
TXDUWHU��:H·YH�PDGH�WZR�DGMXVWPHQWV�WR�WKH�
GDWD��ZH·YH�SORWWHG�LW�LQ�ORJ�WHUPV�WR�NHHS�WKH�
FRPSRXQG�JURZWK�IURP�VKRRWLQJ�RII�WKH�SDJH�
�UHPHPEHU�ORJDULWKPV�IURP�JUDGH����PDWK""��DQG�
ZH·YH�XVHG�UHDO�UHWXUQV��QHWWLQJ�RXW�LQIODWLRQ�VR�
WKDW�VWRFN�JDLQV�LQ�SHULRGV�VXFK�DV�WKH�����V�
DUHQ·W MXVW�D�UHIOHFWLRQ�RI�VKDUSO\�ULVLQJ�SULFHV�IRU�
HYHU\WKLQJ�LQ�WKH�HFRQRP\�
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$V�\RX�FDQ�VHH��ZKHQ�ZH�SXOO�EDFN�WKH�OHQV�PXFK�
IXUWKHU�WKDQ�WKRVH�ZKR�IL[DWH�RQ�WKH�QH[W�IHZ�
PRQWKV��D�IDLUO\�GLVFHUQLEOH�SDWWHUQ�HPHUJHV��2YHU�
WKH�SDVW�
FHQWXU\�DQG�D�
KDOI��HTXLWLHV�
KDYH�WHQGHG�WR�
PRYH�XS�LQ�
YHU\�ORQJ�
ZDYHV��ZKLFK�
DUH�VHSDUDWHG
E\�VKRUWHU��
SXQLVKLQJ�
GRZQWXUQV��
7HFKQLFLDQV�
RIWHQ�FDOO�WKHVH�
H[WHQGHG�
PRYHV�´VHFXODUµ�EXOO DQG�EHDU�PDUNHWV��RU�SHULRGV�
ZKHUH�HYHQ�VXEVWDQWLDO�LQWHULP�IOXFWXDWLRQV�RFFXU�
ZLWKLQ��EXW�GR�QRW�GLVUXSW��DQ�RYHUULGLQJ�WUHQG��$�
FRXSOH�RI�SRLQWV�ZRUWK�QRWLQJ�IURP�WKH�GDWD�

� 7KH�WZR�SRVW�ZDU�VHFXODU�EXOO�PDUNHWV�SULRU�WR�
WKH�RQH�ZH�PLJKW�EH�LQ�QRZ�JHQHUDWHG�
PDVVLYH�UHWXUQV�IRU�WKRVH�ZKR�VWXFN�ZLWK�WKHP�

� (DFK�RI�WKH�DVFHQWV�VKRZQ�LQFOXGHG�VHYHUDO�
GHWRXUV�DORQJ�WKH�ZD\�ZKLFK�GLGQ·W�DOWHU�WKH�
GRPLQDQW�SDWK��EXW�ZKLFK�ZRXOG�KDYH�
GHILQLWHO\�WHVWHG�LQYHVWRU�PHWWOH�DQG�VWD\LQJ�
SRZHU��WKH�JUHDW������WR������EXOO�PDUNHW��
DIWHU�DOO��LQFOXGHG�WKH�FUDVK�RI�·����ZKLFK�ZDV�DV�
MDUULQJ�DV�LW�ZDV�EULHI�

� 6LJQLILFDQW�GRZQWXUQV�KDYH�VHW�WKH�WDEOH�IRU�
HDFK�ORQJ�WHUP�EXOO�PDUNHW�DQG�WKH�´ORVW�

GHFDGHµ�WKDW�EHJDQ�ZLWK�WKH�GRW�FRP�FUDVK�LQ�
�����ZDV�DV�VHYHUH�DV�DQ\�RI�WKHVH�GHFOLQHV�

:KDW·V�PRVW�QRWDEOH�DERXW�WKH�JUDSK��KRZHYHU��
LVQ·W�WKH�JUDQGHXU�
RI�WKH�FXUUHQW�
PDUNHW�XSVZLQJ��
EXW�UDWKHU�KRZ�
VKRUW�DQG�
LQVLJQLILFDQW�LW�
ZRXOG�EH�UHODWLYH�WR�
LWV�SUHGHFHVVRUV�LI�LW�
ZHUH�WR�HQG�WRGD\��
,Q�IDFW��VWRFNV�FRXOG�
WULSOH�IURP�KHUH�
DQG�WKH\·G�VWLOO�IDOO�
VKRUW�RI�WKH�
SUHYLRXV�VHFXODU�

EXOO�PDUNHW�RQ�DQ�DIWHU�LQIODWLRQ�EDVLV��'RHV�WKLV�
PHDQ�WKDW�ZH·UH�QHFHVVDULO\�JRLQJ�WR�HQMR\�
DQRWKHU������RU�PRUH�EHIRUH�WKH�QH[W�H[WHQGHG�
EHDU�VKRZV�LWV�FODZV"�7KDW·V�LPSRVVLEOH�WR�SUHGLFW�
DQG�D�IRRO·V�HUUDQG�WR�WU\��,I�RQH�FKRRVHV�WR�OHW�
KLVWRU\�EH�WKH�JXLGH��WKRXJK��WKH�SUXGHQW�FRXUVH�
IURP�KHUH�PD\�EH�PXFK�GLIIHUHQW�WKDQ�ZKDW�JXW�
LQVWLQFWV�RU�PDQ\�WDONLQJ�KHDGV�DUH�VXJJHVWLQJ�

$W�WKH�HQG�RI�ODVW�\HDU��ZH�UROOHG�RXU�H\HV�DV�ZH�
OLVWHQHG�WR�LQYHVWPHQW�¶H[SHUWV·�FODLP�WR�KDYH�
NQRZQ�WKDW�VWRFNV�ZHUH�GXH�IRU�D�VWHHS�IDOO��ZLWK�
VRPH�HYHQ�GRXEOLQJ�GRZQ�WR�IRUHFDVW�WKDW�WKH�
'HFHPEHU�GLIILFXOWLHV�ZRXOG�PDUN�WKH�HQG�RI�WKH�
PDUNHW·V�FOLPE�IURP�LWV�VXE�SULPH�DE\VV��:KDW�ZH�
GLGQ·W�KHDU�ZDV�DQ\�RI�WKHVH�JXUXV�IRUHFDVWLQJ�
WKDW�4�����ZRXOG�EH�WKH�EHVW�TXDUWHU�IRU�VWRFNV�LQ�
D�GHFDGH�¬�ZKLFK�LW�ZDV�
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2YHU�WKH�SDVW�WHQ�\HDUV��WKH�SULQFLSDO�WKUXVW�RI�
RXU�FRPPHQWDULHV�KDV�EHHQ�SRVLWLYH��GUDZLQJ�
DWWHQWLRQ�WR�DWWUDFWLYH�YDOXDWLRQV��UREXVW�HDUQLQJV�
JURZWK��DQG�DFFRPPRGDWLYH�FUHGLW�FRQGLWLRQV��
ZKLOH�GRZQSOD\LQJ�WKH�KREJREOLQV�RI�PRQH\�
SULQWLQJ��*UHFLDQ�LQVROYHQF\��%UH[LW��DQG�FRXQWOHVV�
RWKHU�GLVWUDFWLRQV�WKDW�ZHUH�EHLQJ�FLWHG�

DV�UHDVRQV�QRW�WR�LQYHVW��7KH�XQGHUO\LQJ�LQWHQW�RI�
WKLV�DSSURDFK�ZDV�WR�GR�DOO�WKDW�ZH�FRXOG�WR�NHHS�
\RX�LQYHVWHG�DQG�RQ�SODQ��GHVSLWH�ZKDW�ZDV�RIWHQ�
DQ�XQVHWWOLQJ�EDFNGURS��7KLV�KDV�EHHQ�D�ZLQQLQJ�
VWUDWHJ\�WKURXJK�WKH�SDVW�GHFDGH� DQG�ZH�WKLQN�LW�
ZLOO�EH�HTXDOO\�IUXLWIXO�LQ�WKH�\HDUV�WR�FRPH�


